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Mr, Mayank (for Mr. Rosertson), from the Committee 
and Currency, submitted the following 


REPORT 


[To accompany H. R. 160] 


The Committee on Banking and Currency, to whom was referred 
the bill (H. R. 160) -to amend section 5192 of the Revised Statutes, 
with respect to the reserve of certain national banks, having considered 
the same, report favorably thereon without amendment and recom- 
mend that the bill (H. R. 160) do pass. 


GENERAL STATEMENT 


The bill (H. R. 160) would amend section 5192 of the Revised 
Statutes by reducing the amount of cash on hand required to be kept 
by national banks located in Alaska or in a dependency or insular 
possession or any part of the United States outside the continental 
United States and not a member of the Federal Reserve System 
from two-fifths to one-fifth of the bank’s required reserve of 15 percent. 
The bill would thus allow such banks to carry four-fifths, instead of 
three-fifths, of their required reserves in the form of balances with 
other national banks. 

The present statutory requirements were enacted into law in 1864 
at which time a shipment of currency required 2 or 3 weeks while en 
route. Your committee is advised that Alaskan banks may now wire 
for currency and receive a shipment the next day. This renders 
obsolete the present statutory requirements which enact a hardship 
on these banks. The ordinary course of their business requires that 
they carry larger balances with continental United States banks for 
drawing drafts and for the handling of collections. 

The Board of Governors of the Federal Reserve System is of the 
opinion that the change in such requirements which would be made 
by the bill would not be significant in connection with national mone- 
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tary and credit conditions and they have no objections to the enact- 
ment of the bill. The Treasury Department likewise interposed no 
objections to the passage of the bill. 

The bill was unanimously reported by your committee. 


CHANGES IN EXISTING LAW 


In compliance with subsection (4) of rule X XIX of the Standing 
Rules of the Senate, changes in existing law made by the bill, as 
reported, are shown as follows (existing ae proposed to be omitted 
is enclosed in black brackets, new matter is printed in italics, existing 
law in which no change is proposed i is shown in roman): 


SECTION 5192 OF THE REVISED STATUTES 


Sec. 5192. [Three-fifths] Four-fifths of the reserve of 15 per centum which a 
national bank located in Alaska or in a dependency or insular possession or any 
part of the United States outside of the continental United States, and not a 
member of the Federal Reserve System, is required to keep, may consist of bal- 
ances due such bank from associations approved by the Comptroller of the Cur- 
rency located in any one of the central reserve or reserve cities [enumerated in 
section 141 or in any other reserve city as now or hereafter defined as provided 
for by section 224 of this title] as now or hereafter defined by law or designated by 
the Board of Governors of the Federal Reserve System. 
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